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> All Exam sheets, scratch and questionnaire are to be handed back to instructor. SR
| | » Penalty for cheating or any attempt to cheat is an “F” on the course. | ny
i > No questions are allowed. e
i > No cellulars are allowed.
i 7 » Round your answers to the nearest full number. s

. GROUP A (I, II, and III) Obligatory
| I. The records of D&F Company reveal the following for 1010: £

Master Actual N

A Budget Results o

i Sales volume (in units 7 30,000 # 25,000 o

Sales revenues 3,600,000 $3,000,000
Variable costs 2.160.000 1.930.000

Contribution margin 1,440,000 1,070,000

Fixed costs (0-35,000 units 900,000 970,000
$ 540,000 1
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explain the static budget
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12 a sofa was sold to a client. The job was completed on Apnl 24' |

terials used and direct labor incurred are summarized as follows:

10.5 meters @ $9.5 per meter

ll
Estimated direct labor 15 hours @ $12 per hour
per meter for cash.. AQ isolates direct material

al—

AQ purchased 150 meters of direct materials at $9.4
price variance at point of purchase.

Required (15%)

SR S el

a. For the above job, determine and explain the Erme and efficiency variances for direct labm:?:-_:
b. Prepare the journal entry to account for the pr1 ce and efficiency variances for direct labor
Prepare the journal entry to account for the price variance for the 150 meters purchases.

C.
adgeted sales for the next six-month period:

| T
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Month
June 90.000

Tuly 120,000
August 210,000
September 150,000

~ October 180,000
.{‘_‘ '--:.f_f;-:_-.;};Jovember 120,000
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m IE plﬂﬂﬂll’lg to hold a fundralsmg 0pen-3“' party at one Ofthe " | ; e
help student clubs at NDU. NDU has two options for the Pﬂﬂ!f

OPTION 1:  Valley View Country Club
a. Fixed rental cost of $1,000.

b. $9 per person for food.
c. 10% per ticket sold.

OPTION 2:  Pine Trees Country Club
a. Fixed rental cost of $1,800.
b. A caterer who charges $8.00 per person for food.

NDU has budgeted $1,800 for administrative and marketing expenses. It plans to hire a band, w!mh
will cost another $800. Tickets are expected to be $30 per person. Local businesses will donate any

other items required for the event.

Required (15%)

a.  On the same graph, plot the profit volume (OI) line for each of the above two options. (Nete: The

following are required on your graph: Labeling of the axes, equation of each of Ol lines, vahwﬂ‘

which the Ol lines intersect the Y-axis, the X-axis, and each other.) _
b. If NDU targets to raise $30,000, what should NDU do? Defend your answer. NDU is tax exem

MM produces a single product that sells for $80. Contribution margin ratio is 60%. The compai
expects total fixed costs to be $72,000 for the next month at the projected sales level of 2,000 units.
In an attempt to improve operating income, management 1s considering two alternative actlm

mant believes that a 10% reductmn in the selling price will result m a 10°
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Cost driver
Material handling Number of parts
Asseml?ly Direct labor hours
Inspection Time at inspection station

Production takes place in jobs of 500 units. Each job requires 1,000 parts, 10 direct laber hours, and 15 {?‘
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minutes of inspection time. Data for the most recent year showed that actual manufacturing overhead __ﬁ

e By,

per job averaged $2.200.
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Required (15%)

a) Calculate underallocated or overallocated overhead under each of the current system and the pmpeﬁed

one.
b) Which system of allocation do you recommend? Why?

Accounting records of PM & Co., reveal the following
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lLabor lnzurréd_ % umguter HOUI’b Used
Job 1 a0 o
Job 2 2.800 336
Job 3 a3 500 | A0
Job 4 12,250 1,470
Job5 1,250 150

Indirect labor 4.100
Com : uter Hours |

]

i

Q&ts incurred amounted to $18,600. Overhead is applied m dividual
Any overallocated or underallocated overhead is charged to cost of gooc
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- department from Department 1. Durifig May, the units in process at the begin
- completed. Of the 10,500 units, 7,800 units were 100% complefed and 2,700
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- The equivalent units of production with respect to conversion costs for
~ completed as follows:

5
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To process units in inventory on May 1 (3,500 x 1/5) 700
en To process units started and completed in May (10500-3,500) 7.000
To process units started and completed in May (2,700 x 1/3) 900 -
' Equivalent units of production 8,600 | F

——————

No materials are added in Department 2.

Required (10 pts) % |

a) How many errors can you find in the above computation? (Assume FIFO method.)

its si juct in ¢ : bits rk in Process for March 2010,
IX. CC produces its single product in one department. The dgblis EQ-:\;E—,- .
together with information concerning production, are as follows:

e ——— i —— T

Degree of | Materials | Conversion e
) i ol o

- : Al
Completion |  COStS Costs o

o

WIP, Beginning__| 4500 | 35 $98.0701 RASCEC
. Addéd during Eeu;d 18.}?___{_)_()_‘ —— $410,410 . $586, -
"WIP, Ending aG ! LIV

d average cost method is used to cost

nning of the process, an

Materials are added at the begi
inventories.

Required (15 pts)
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a) Prepare all entries to account for all the events that occurred during March 201&
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