Assignment #1 – Solutions
(1.5,1.6,1.8)





		1.6
	Resource
	Last Year
	This Year
	Change
	Percent Change

	
	Labor
	

	

		0.31
	
	

	
	Resin
	

	

		2.22
	
	

	
	Capital
	

	

		–0.01
	
	

	
	Energy
	

	

		0.02
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(a)  Labor productivity  =    =  

(520  ×  13)$6,760

= .0096 rugs per labor $
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Multifactor

(b)

productivity

(520×$13)+(100×$5)+(20×$50)
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==.00787 rugs per $

$8,260
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(c)  Increase in productivity =  = 33.0%
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