CIVE 682: Construction Business Management

Homework 1- Solution
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Income Statement
For the Month Ending August 31, 20XX
Contrac! revenue eamed _ % 'Seio00. ({l:f‘mscxaH«vw‘lmg
Cost of revenue earned _ £ 130,000  Cienlicy a4+ %4
Gross profit " & Jbiooo
General and administrative expenses - L 0,000 (f\ oS m)
Income from operations 5 Woeo
Other income ' + & dyo  Crs €)
Owner withdrew cashi - & Y o0n (gl
Net income »
“\\"ﬁ' 91 45
Balance Sheet
August 31, 2000
Assets Liabilities and Qwners Equity
Cash 24 )%‘ﬁ"$0.00 Account Payable B moo 450
Account Receivable 164000 6ae80 Notes Payable 3 oro $0.00
Inventory VY 000 $Es8e Prepaid Service Q20D $aer
Equipment Siplov $eee Total Liabilities | 0372¥0$0.00
Prepaid Expenses 2 19; 000 $0.00 Owner's Equity £33 25%0.00
Total Assets 31) C%.OD Total Liab. & O.E. 28 !1 $0.00
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2. Other Financial Statement Problems

Problems 1, 5 and 7 on pg. 77-79 of your textbook

—-2>Problem 1: The solutions are as follows:

Invoice A:
BALANCE SHEET INCOME STATEMENT JOB COST
ASSETS LIABILITIES EXPENSES REVENUES EXPENSES
310 Accounts 610 Materials 302.01.32300M
Payable-Trade 5,000.00+ 5,000.00
5,000.00
EQUITY
430 Current Period
Net Income PROFIT
(5,000.00) = (5,000.00)
0= 0 0=
Invoice B:
BALANCE SHEET INCOME STATEMENT JOB COST
ASSETS LIABILITIES EXPENSES REVENUES EXPENSES
310 Accounts 630 Subcontract 309.02.22100S
Payable-Trade 12,350.001 12,350.00
11,115.00
310 Accounts
Payable-Retention
1,235.00
EQUITY
430 Current Period
Net Income PROFIT
(12,350.00) = (12,350.00)
0= 0 0=
Invoice C:
BALANCE SHEET INCOME STATEMENT JOB COST
ASSETS LIABILITIES EXPENSES REVENUES EXPENSES
310 Accounts 650 Other 315.01.018000
Payable-Trade 255.00 255.00
255.00
EQUITY
430 Current Period
Net Income PROFIT
(255.00) = (255.00)
0= 0 0=
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Invoice D:
BALANCE SHEET INCOME STATEMENT
ASSETS LIABILITIES EXPENSES REVENUES
310 Accounts 842 Office Rent
Payable-Trade 1,352.00
1,352.00
EQUITY
430 Current Period
Net Income PROFIT
(1,352.00) = (1,352.00)
0= 0 0= 0
Invoice E:
BALANCE SHEET INCOME STATEMENT
ASSETS LIABILITIES EXPENSES REVENUES
310 Accounts 840 Office Supplies
Payable-Trade 112.00
112.00
EQUITY
430 Current Period
Net Income PROFIT
(112.00) = (112.00)
0= 0 0= 0
Invoice F:
BALANCE SHEET INCOME STATEMENT EQUIPMENT
ASSETS LIABILITIES EXPENSES REVENUES EXPENSES
310 Accounts 730 Repairs and
Payable-Trade Maintenance Backhoe 2-Repairs
375.00 375.00+ 375.00
EQUITY
430 Current Period
Net Income PROFIT
(375.00) = (375.00)
0= 0 0=
Invoice G:
BALANCE SHEET INCOME STATEMENT
ASSETS LIABILITIES EXPENSES REVENUES
130 Inventory 310 Accounts
563.00 Payable-Trade
563.00
EQUITY
430 Current Period
Net Income PROFIT
0 =
0= 0 =
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Total:
BALANCE SHEET INCOME STATEMENT
ASSETS LIABILITIES EXPENSES REVENUES
130 Inventory 310 Accounts 610 Materials 302.01.32300M
563.00 Payable-Trade 5,000.00+ 5,000.00
18,772.00 630 Subcontract 309.02.22100S
311 Accounts 12,350.00 12,350.00
Payable-Retention 650 Other 315.01.018000
1,235.00 255.00 255.00
EQUIPMENT
EXPENSES
730 Repairs Backhoe 2 - Repairs
375.00 375.00
840 Office Supplies
112.00
EQUITY 842 Office Rent
430 Current Period 1,352.00
Net Income PROFIT
(19,444.00) = (19,444.00)
563.00 = 563.00 0= 0

—-2>Problem 5: The solutions are as follows:

The $118,268 needs to be moved from accounts receivable-retention to accounts receivable-trade
and has been previously recognized as income; therefore, it should not be included as income.

BALANCE SHEET INCOME STATEMENT JOB COST
ASSETS LIABILITIES EXPENSES REVENUES REVENUE
120 Accounts 500 Revenue 313 Revenue
Receivable - 249,996.00 249,996.00
Trade
368,264.00
121 Accounts
Receivable -
Retention
(118,268.00)
EQUITY
430 Current Period
Net Income PROFIT
249,996.00 = 249,996.00
249,996.00 = 249,996.00 249,996.00 = 249,996.00
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—-Problem 7: The solutions are as follows:

The construction equipment account will see an increase of $115,200 as a result of the
purchase of the new loader and a decrease of $95,000 as a result of the sale of the old loader
for a net change of $20,200. The existing loader had a book value of $11,770 ($95,000 —

$83,230); therefore, a gain of $3,430 ($15,200 — $11,770) was realized on the disposal of the
loader.

BALANCE SHEET INCOME STATEMENT EQUIPMENT
ASSETS LIABILITIES EXPENSES REVENUES EXPENSES
220 Construction 380 Long-Term 910 Other Income
Equipment Liabilities 3,430.00
20,200.00 100,000.00
250 Less Acc.
Depreciation EQUITY
(83,230.00) 430 Current Period
Net Income PROFIT
3,430.00 = 3,430.00
103,430.00 = 103,430.00 3,430.00 = 3,430.00

The Less Acc. Depreciation is a contra account is subtracted from the total of the assets.
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3. End of Period Closing-Worksheet Problem

WORK SHEET PROBLEM
UNADJUSTED ADJUSTED RETAINED
ACCOUNT TITLE TRIAL ADJUSTMENT TRIAL 1 INCOME INCOME BALANCE
(in $1,000) BALANCE BALANCE JSTATEMENTI  STATEMENT | SHEET

Or (r br O Dy Cr]Brf Crfbr G For|Cr
(ash 184 184 184 |
Aucounls Rocaivehle 30| W8 |
Retainage Racalvabi {5 1 4
Prapaid Expenses 5 138 8l 1 B
inventory 1 3d 9 3 b
Notes Recalvable 103 fp 111 il
Unbilad Revenue [£] 121 | T3 12 . 61|  {Dcreased slock on hand considbred a5 eonlraci costy
Equioment L 141 181 [Daterioraled metrial considered a5 GSA expenses
Accumulatad Depreclation &6 b 7l i
Accounls Payable 246 256 25
Wages Payahla th¢ | 15Hincome tax caloulation:
Nolas Payebla 7 _ i 75{Incams tax axpansas= 0.4{ Con Ravenues-con, Costs-GBAS olher Incemele 67
Accrued Tares Vi i Lli 47|Coll d28=67-period Incoma lex exp=67-47=2)
Excess Blings 11 Anl L 16| Then cradilthe accrued taves account by 20
Retained Incoma (7-31-2002) KK 3 3|
Dividends Pald 18 1§ 18
(onlrast Revenuas 759135 at+el 3| 75 | T4
Conlrac Cosls 434 R dfsed2 | 76} 463] 7] 456
(3 & A Expenses 102 45 ahdldm 148 148
Other Ieame 3]
Incama Tax Expensas
Net Incame
Retained Incame {7-31-2003)
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BALANCE SHEET
as of July 31, 2003

ASSETS LIABILITIES AND OWNER'S EQUITY o
Current Assels Gurrent Llabilities
Cash $184,000 Accounts Payable 5256 000.00
Accounls Recelvable $308,000.00 . Wages Payable $16,000.00
Retainage Recalvable $4Q,000.00 Accrued Taxes §47,000.00
Prepald Expenses £33,000.00 Excess Billings 5§18,000.00
invenlary %12,000.00 Tolg! Cument Liabliitles $334,000.00
Unbilled Revenue §81,000.00 Lang Term Lizbiliizs
Total curent Assels $651,000.00 Nolas payable £75,000.00
Long larm Assels '
Notes Receivable $111,000.00 Owner's Equity
Equipment £141,000.00 Retained Income $417,000.00
Less Accumulated Depreciation §77,000,00
384,000,00
Tolal Assets $428,000.00 Tetal Liabllitles and Owner's Equity $624,000.00
INCCME STATEMENT
for the period ending July 31, 2003
Contracl Revenues $724,000,00
Contracl Cost §456,000,00
Gross Prafit £268,000.00
G & A Expenses $146,000,00
Income from operalions $120,000.00
Qther Income $47,000,00
income bafara taxes $187,000,00
Pravisicn for Income Takes 6,800
Net Income . $100,200.00
Relalned Income, beginning of (he month #335,000.00
435,200,060
Less Dividends $18,000.00

Retzined Income, end of the month $417,200.00



